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TELANGANA SOCIAL WELFARE RESIDENTIAL
EDUCATIONAL INSTITUTIONS SOCIETY (TSWREIS)
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| AUDIT REPORT
for the Financial Year 2022-23_

Auditor:
N G RAO & ASSOCIATES
CHARTERED ACCOUNTANTS

H No.6-3-1186/A/6, (New 325), 2nd Floor, Chinna Balreddy Building ,

Ad) Lane to ITC Kakatiya Hotel, Begumpet, Hyderabad-500016.
Mobile: +91 8848018791, 8849135573
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Email ID: nageswararaog2C7@Ggmail.com &nagesw vareracg@rediffmail.com
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Masab Tan,

Hyderabad-20.

We have audited the pitached Dalanes Sheet TELANGANA teye1pn Vit et
RESIDENTIAL COUCATION INSTITUTIONS sSo0cCiery (mvmnta) Tavipnt (v1)
NINMAL-51932, NIRMAL as at 31" March, 2023 ang slesy 1 Ireesrns B £ ppaed tiyen
for the year ended on that date annexed thermte. Theen [inancist etatermnris e 1he
responsibility of the Institution’s management, Oy 1ESPOMsIbility b 1o eppress an ppnen
on these flinanclal stalements based on oyr audit

We conducted our audit In accordance vith aceounting standards generally prrmpted in
India. Those Standards require that we plan and perfonn the audp Ve piAain reatnale
2ssurance about whether the financial statements arn free of material pissintemart £
audit Includes examining, on a test basls, evidence Supponing the armvurts and
disclosures In the financial statements, An audit Also Inclydes pssessing the precunt ng
principles used and significant estimates rade by managerment, as well ae eys'usting
the overall financlal statement presentation, We belieye that our Audit provides @

rearonable basis for our opinion
Management’s Responsibility for the Financial Statements

Management Is responsible for the preparation of these financial statements that grve a
true and falr view of the financial position, financlal performance of the schos! with the
generally accepted accounting principles (Indian GAAP) Subject to our comments, This
responsibility Includes the design, implementation and maintenance of Internal control
relevant to the preparation and presentation of the financial statements that give a truse
and falr view are free from material misstatements vihether due to fraud or error,

Auditors’ Responsibllity

Our responsibility Is to express an opinion on these financial statements Lased on our
audit. We conducted our audit in accordance with the standards on Auditing istued by
ICAL Those standards require that we comply with the ethical requirements and plan
and perform the 2udit to obtain reasonable assurance about whether the financial

statements are free from material misstatements.

An audit involves performing procedures to obtain evidence about the amounts and

disclosures in the financial statements. The procedures selected depend on the auditor's

Judgment, Including the assessment of risks of materlal misstatements of the finanzial
statements, whether due to fraud or error. In making those nsk assessments, the
auditor considers the internal control relevant to the school/Institution’s preparation and
fair presentation of financial statements in order to design dudit procedyres that are
appropriate in circumstances but not for the purpose of expressing an opinion on the
eflectiveness of the institution’s internal control. An Audit also inciydes evaluating the
approprizteness of accounting policies used and the reasonableness of the occoununc;
estimates made by the school/Institution as weell as evaluating the overal presentation

of the financiat statements,

D e Y
- 6-3-1 'a&:‘.’b.(new NO325) D.No. 39-) b-4B75 e e e e e S i
“ioor, Chinna Ealreddy Buiging Gondo K HNo 8-22.51.FF3

. , buie L V olel I.OﬂO, tonel vl Stree!,
sent ’Lc:ed’é) IC Kakatya Hotel, Labbipet. ge&g:!:f '!:w:'{!s, pattab
TPl TYEEERaa st 016, Vioyawada - 520 010 Kokinada . 533 001

E-mai - Aamai
- Nogesweraraog207 @gmail com nogetwararang 7 reditimatl com

O Scanned with OKI N Scanner

(¥ Scanned with OKEN Scanner



We draw the attention to the following Notes to financlal statements
(3) Regarding non provision of depreclation for the perlod from 01.04.2022 to
31.03.2023, resulting In understatement of expenditure of Assets.
(b) The financlal statements are prepared on cash basls as agalnst accrual system of
accounting.
The Impact of the above on the financlal statements [s not ascertalned.
In our opinion except for the effects of the matters described In the basls of qualified
opinion ang to the best of our Information and according to the explanations glven to us,
the financial statements glve the Information In the manner so required and give @ true
and fair yjew In conformity with the accounting principles generally accepted In Indla.
@) The Balance Sheet (Statement of Affalrs) with notes there on glves a true and falr
view of the State of Affalrs of the Institution as at 31* March, 2023.
b) In case of Income & Expenditure Account, of the Excess of expenditure over
Income of the school for the period from 01.04,2022 to 31.03.2023.
c) In the case of the Recelpts and payment Account the recclpts and payments
made for period from 01.04.2022 to 31.03.2023,
Emphasis of Matter:

We draw the attention to the following notes to accounts
(a) Physical verification of Fixed Assets has not been conducted for the year ended on

(O Scanned with OKEN Scanner

that date.
(b)Physlcal verification of Provislons & Food Stuff has not been conducted for the

year ended on that date
(c) Regarding the amount recelved from Society Head Office towards Dlet, Salaries &

Malntenance Expenditure treated as 2 Capltal Grant.

(d)Regarding old balances lying in the Balance Sheet.

Report on Other matter:
To the best of our knowledge 2nd belief, we have obtained all the information and

explanations that are necessary for the purpose of audit. In our opinlon proper books of
ve been kept by the school, s0 far as appears from our examination of those

accounts ha
nce sheet, Income & Expenditure account and Receipts & Payments

books. The Bala
dealt with this repert are In 2greement with the books of account of the

account
school/Institution.
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We belleve thyat the audit evidence we have obtained Is sufficlent and appropriate to

provide a basis for our qualified oplnlon,

1. The school/Institution has not furnished Internal sudit reports and hence not able
to comment. In view of many missing vouchers, missing stock entries and
approvals, we are of the opinlon that *Internal Audit” to be conducted.

2. Outsourcing Man Power- The method resorted by the Institute with respect o
outsourcing man power requirements Is not appropriate due to following reasons:

(a) No supportive documents made avallable to verlfy whether the contractor Is
complying the statutory requirements of contract employees.
(b) It Is observed that bllls have not been provided for outsourcing contracts.

3. We have not conducted physical verification of Rice, Provisions and other {tems
on 31" march. The closing stock of such Items Is taken 25 certified by the

O Scanned with Ok
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school/Institution management,
4. Fixed Assets are shown at cost. No depreciation Is provided.
5. Closing stock Is valued at cost and certified by the school/Institution.
6. Budgetary control system s not observed.
The Institution Is advised to Improve the quality of recording the books of
accounts, we are of an opinlon that uniform procedures/formats are not 2s
prescribed by HO and tralning also be glven to the all concerned. Computerization
of books of accounts would ensure a better quality and uniform accounting

system.

For NG Rao & Associates
Chartered Accountants

1
(G. Nageswara rac)

Partner,
M.No0.207300
place: Hyderabad

Date: 17.08.2023
UDIN: 23207300BGVEHU9428
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ANnexure
Slunl\‘l\'ant Accounting Policles

1. Basis for preparation of Financlal Statements
The Financlal statements are prepared under the historical cost
convention, Institution Is following cash system of accounting which Is
not as per the generally accepted accounting principle (Indian GAAP).

2. Grants
Grants recelved from head office have been treated as Capital Receipt.

3. Fixed Assets
Flxed Assets are shown at cost. Cost comprises of purchase price Inclusive of
all taxes, frelght and Incidental charges and attributable expenses relating to

acqulsition and Installation.

4. Contingencles
Loss/contingencies arising from claims litigations, assessments, fines, penalties
etc., are provided for when it Is probable that a liability may be Incurred and

that amount can be reasonably estimated.

5. Revenue Recognition
The Interest Income received on the Grants amounts was shown as

Miscellaneous Income In the Receipts and Payments Accounts and also other
minor receipts. The said Interest was accounted on recelpt basis, instead of

accrual basls.

6. Other Policies

All the other Accounting Policies are generally consistent with normally
accepted accounting policies.
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TELANGANA SOCIAL WELFARE RESIDENTIAL EDUCATION
INSTITUTIONS SOCIETY (TSWREIS)
TSWRDC (W) NIRMAL, NIRMAL DISTRICT
Financial Year 2022-23

Audit Peried of the Year : 2021-22

Audit Period of the Principal : G. Sumalatha & E, Venkateswarlu
Pericd of service H 01.04.2022 to 31.03.2023
Contact.no : 9177396444

Assistant care taker : N Manisha & R. Vinantha

Period of service H 01.04.2022 to 31.03.2023
Junior Assistant : K Kavitha

Period of service : 01.04.2022 to 31.03.2023

udit Ob ations:

1) Accounting Polides which are not as per generally accepted accounting principles.
a) Bocks of Accounts were maintained on cash basis.
b) Fixed Assets are shown at cost, not providing any depreclation on the Assets.

2) The Institutions are nct maintzining as General Ledger for the Head wise Income
receipts, Advances, Assets etc. The transactions are belng summarized at the end of
every month from the cash book and later consclidating at the yearend for the year.

SALARIES:

1. Outsourcing agencles Invoice bills for the F.Y. 2022-2023 were not produced for the
salaries of cutsourcing stafT paid to the egency.

__DIET:
Cheque
ate Particulars /Cash Amount Qbservations \
Amount paid to Ajram but supporting bill
Bore Motor c - Fig
2.2022 Repalr Cash 1500 {;onx:nd In estimation bill Instead of original cash
9.2022 | Swach Gurukul 2756 irﬁzﬁgﬁmg bills were not produced at the time

For NG Rao & Associates
Chartered Accountants

(GWAM

Partner,
M.N0.207300
Pilace: Hyderabad
Date: 17.08.2023
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OCIAL WELFARE RESIDENTIA
NA S r swm? tDU!:AHONAL INSTITUTIONS SOCIETY
FCO o/School/ College) RWRD D W Nmmu.\*
m(E—257 N __DISTier; ———
uN 5193 ITURE ACCOUNT v‘_._.leMAL
Cof,;EcO*" AND EXPEND FORTIiE T PERIOD T >TROM 01.04.2022 70 31.03.2023
DITURE
EXPEN Amount (Rs.) Codn INCOME Amount (Rs.)
Maintenances
school/College REVENUE RECCIPTS
T N T :
[l TRF ~— 223 ___|Interest on 1OR
Contnbution to —|_1004__lintereet on 6o afe L 34,182
medical relmbursment . Sale ol Gy B .
C M Relicf fund . 1005 |2gs/Broken Rice old . 8,090
R news
s L8 Govt.Challans Daoers/condemned
[ ] 1006-07 Salcof'lcndcr ¢« 3,000
600 1- [Pay & Allowances 8,19,306 | 1104 |[/InCs- Collcctcd from -
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o7 |PPF - 1101 [Houze Rent Recovery 1,91,320
payment of Professlonal Tax . 1103 [Recovery of excess 7 7,802
Payment (Nature)
6011 (PRC Arrears - ’
6015 __|TTA -
g016 JLTC -
6017 |Educational concesslon -
6016 |Amears -
€220 (Funeral Charges to staff -
6012-13 [TA 74,874
School/college Expenditure
4033 |Oevelopment of School Campus -
Misc contingent Expenses including Camp
4003 .
Maintenance
4034 |Sweeping Contract Expenditure 2,74,075
4025 (Bore well repair charges -
4006 [Repairs and maintanance of Electricals -
4037 |Repairs to fumniture -
4013-
4p¢  (Dlesel /Kerosene (Emergency Lighting ) N
€222 Hospitality charges -
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C,‘,‘ 2 |Telephone & Internet Charges -
a2t Postzge/Telegram -
027 cuG -
Stationery office 3,45,257
1MPACT Programme -
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—
Student Un; iforms -
R
Seccing Woterial : _
“urchase of Towels - | |
T Dres -
\_
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\ —
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Exrbor o
% . e — ’
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- T~ “Crnee Falr - — |
Py —————
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ANA sOCI N TR EDUCAT i A s o £ om o
—1 ) e, (ISWRIIS) TIONAL IHSYITUTIONS 50CILTY
! (,:(o/Sr'-q"'/‘,""“""’_- TJUSWRD W ppipgag e e o e e
NIt Uy yo32 T DTG T AT
! AND Xt NPITHIEACCOURT TOR I prnion s mm!m 04.2027 10 31.03.2023__
I ' N P b . —
CXPCNDITURE Amount (ns.) Codes NCOME £ et (F8.)
i

—
T
(‘o"{, = ure on Traning Frogrammes
e e —
& Non Teaching)
S—

aape 14 [peratt B NCR
) e o Stideots Taam Crntres B
j —— PE—

i TANG

R ST Irr;':ﬁ/ﬂ&/!r:l\m
““levtea - Curriculam A(({vllc;
s & Guides/ACC/NCC

Y. f;;wnl of Games & Sports Cvents

a—

asnual day /Parents Day/ Celebration of
national Cvents. =

Games & Sports Material Purchazes
Specific Payments

— 7 |intrest en SB A/c Sent HO

— 7 Jintrest on Fixed Deposit |
"Tl';':"‘s:'c ef Gunny B3gs
—1 Sale of Tender applications transferred to

10 ead Office )

171 |1RA Recovery of staff
Recoveries of Water and maintainence
na charges from stalf -

!
|
|
1121 |Excess pay :
|
|
|
|
|
|

Fine 2mount transferred to Head Office

1211 |Teaching Learning Equipment
Progress Report
[ Ubrary Expense

3025 [|Pirchace of Newspaper and Pericdicals

Lzborztory Concumatles |

Furchaze of EAMCET/IIT Books {
CAPITAL PAYMENTS:

4220 [Cevelopment of Play Flelds (Campus)

S N
[SE N

Cacess of Dxpend.ture — ‘
over Income 46,25,014 ]
]

Yoltal 48-73.4C?

Ercess of Income over Expenditure

48,73,408

Total
Fer NG rao g Accoclates UNIT (RCO/Schaol/Cattegs)
Chartered Accountants TSWRD W KIRMAL

;f r:;iac.v.-ara Rz0) Princpal
oo MB.N0.207300
D;‘c- Hyderabag
-<:.17.08.2023
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TELANGANA SOCIAL WELFARE RESIDENTIAL 5
EDUCATIONAL INSTITUTIONS SOCIETY (TSWREI
HYDERABAD-T.S

‘TSWRDC(WoMEN ), Nirmal
“NIRMAL DISTRICT

CAUDIT REPORT
for the Financial Year 2021-2>

Auditor;
N G RAOD & ASSOCIATES
CHARTERED A
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) ON. +91.40-6661 7089

NG RAO & ASSOC[ATES Mobﬂo::::z? ;33;);

CHARTERED ACCOUNTANTS 95421 87777

AUDX TDR'JU![EDRI

To

The Secretary,
TSWRE] SO(“-'IYI
Masab Tank,
Hyderabad-28,

We have audited the attacheqy Balance gheet TELANGANA SOCIAL WELFARE
RESIDENTIAL EDUCATION INSTITUTIONS SOCIETY ('rswnexs) TSWRDC (w)
NIRMAL-51932, NIRMAL as at 3¢ March, 2022 and al5o the Income g Expenditure
for the year ended on that date anneyeq thereto, Thege financial statements are the
responsibility of the Institution’s management, oy, responsibility i ¢, express an opinion
on these financial statements based on Our audit,

¥ie conducted our audit in accordance it accounting standargs generally accepted in
India. Those Standards require that v Plan and perform the audit 1o obtain reasonable
assurance 2bout whether the financia Statements are free of material misstatement, An
2udit indudes examining, on , test bagis, evidence Supporting the amounts and
disclosures in the financial Statements, aq audit alo inclydes 2ssessing the accounting
Principles used and significant estimates made by Management, a well ag evaluating

the overall financial statement Presentation. we believe thay our Audit provides a
rezsonable basis for our opinion

Management's Responslbllity for the Financial Statementg

Management jc respensible for the Preparation of these financial Statements that give 2
true and fair view of the financial position, financial performance of the schog| with the
generally accepted accounting principles (Indian GAAP) Subject to our comments, This
responsibility indudes the design, implementau’on and maintenance of Internal control
relevant to the Preparation ang Presentation of the financia) Statements that give a true
and fair view are free from material misstatemente whether dye to fraud or error,

An audit involves performing Procedures to obtain evidence apoyt the amounts and
Cisclosures in the financial Statements, The Procedures selectay depend on the auditor’s
Jucgmen, including the dssessment of risks of material misstatements of

) e e
DNO 39']6‘48{5 ) -, 1] )
Fiog, X ; HNo. 8-22.5, 1. FF3
eCdy By i Gaoruag Hotey lane, N .
<iocen la:e o e Kouatiyg Hotey Labbiper, e ng::r:g;;‘ Rt e
OOt iy, 500016 ViSyawada - 50 415 ;

' ‘ / Kokinoag - 533 004,
E-may - nogemmmoog207@gm:1.c0m / rage:wcfg/cog@,edmmcd_ com
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we drow the nttentlon to the following Noten 10
(a) Regarding non provision of
11.03.2022,

financial statamente

|I(-|m-(lnllnn for tho perlod from 01.04,2021 1o
resulting In understatemont of o

xpenditure of Assets,
(1) The inanclal statements

are prepared on cash basls as agalnst accrunl system of
accounting,
1he impact of the above on the linanclal stoternents 15 not ascertained
In cur opinlon except for the effecys of the matters described In the basls of qualified
and to the best
of our Information and according to the explanations given to us,
the financial statements glve the Inform

opinion

ation In the manner 5o required and glve a true
and falr view In conformity with the accounting principles

a) The Balance Sheet (St

generally accepted In India.

atement of Alfairs) with notes there on glves a true and fair

view of the State of Affairs of the Institution as at 31 March, 2022,

b) In case of Income & Expenditure Account, of the Excess of expenditure over
Income of the school for the period from 01.04.2021 to 31.03.2022.

€) In the case of the Receipts and payment Account the receipts and payments
made for period from 01.04.2021 1o 31,03.2022.
Emphasis of Matter:

We draw the attention to the following notes to accounts

(a)Physical verification of Fixed Assets has not been conducted for the year ended on
that date.

(b)Physical verification of Provisions & Food Stuff has not been conducted for the
year ended on that date

(c)Regarding the amount received from Society Head Office towards Diet, Salaries &
Maintenance Expenditure treated as a Capital Grant.

(d)Regarding old balances lying in the Balance Sheet.

Report on Other matter:

To the best of our knowledge and belief, we have obtained all the information and
explanations that are necessary for the purpose of audit. In our opinion proper books of
accounts have been kept by the school, so far as appears from our examination of those
books. The Balance sheet, Income & Expenditure account and Receipts & Payments
account dealt with this report are in agreement with the books of account of the

school/Institution.

2iPzge
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we belleve that the audit evidence we have obtalned Is sufficient and appropriate to
prOV‘de a basis for our qualified oplnion.

1.

N oo ownoa

The School/Institution has not furnished Internal audit reports and hence not able
to comment. In view of many missing vouchers, missing stock entrles and
approvals, we are of the opinion that *Internal Audit” to be conducted.
Outsourcing Man Power- The method resorted by the Institute with respect to
outsourcing man power requirements is not appropriate due to following reasons:
(2) No supportive documents made available to verify whether the contractor Is
complying the statutory requirements of contract employees.
(b) It is observed that bills have not been provided for outsourcing contracts.
Ve have not conducted physical verification of Rice, Provisions and other Items 25
on 31" march. The closing stock of such items Is taken as certified by the
school/Institution management,
Fixed Assets are shown at cost, No depreciation Is provided.
Closing stock is valued at cost and certified by the school/Institution.
Budgetary control system is not observed.
The Institution is advised to improve the quality of recording the books of
accounts, we are of an opinion that uniform procedures/formats are not as
prescribed by HO and training also be given to the all concerned. Computerization
of books of accounts would ensure a better quality and uniform accounting

-~

system,

For NG Rao & Associates
Chartered Accountants

(G. f-‘.;gcswara rao)
Partner,
M.No.207300

Place: Hyderabad
Date: 30.01.2023
UDIN: 232073008GVCOM4T721

3iPage
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Annexure

significant t\cconmlno Policles

1.

Dasls for Preparation of Flnancla) Statements

The  Tinancial statements  are prepared  under the  historical cost
convention. Institution 1 following cash system of accounting which is
not as per the aenerally accepted accounting principle (Indian GAAP),

Grants

Grants received from head office have been treated as Capital Receipt,

Fixed Assete

Fixed Asseots are shown at cos
all taxes, freight and Incident
acquisition and Installation,

t. Cost comprises of purchase price Inclusive of
al charges and attributable expenses relating to

Contingencles

Loss/contingencies arising from claims litigations, assessments, fines, penalties

elc., are provided for when it |g probable that a liability may be incurred and
that amount can be reasonably estimated,

Revenue Recognition

The Interest Income received on the Grants amounts was shown as
Miscellaneous Income in the Receipts and Payments Accounts and also other

minor receipts. The said interest was accounted on receipt basis, instead of
accrual basis,

Other Policles

All the other Accounting Policies are generally consistent with normally
accepted accounting policies,

—~y diPage
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TELANGANA SOCIAL WELFARE RESIDENTIAL EDUCATION
INSTITUTIONS SOCIETY (TSWRE!S)
TSWRDC (W) NIRMAL, NIRMAL DISTRICT
Financial Year 2021-22

Audit Pertod of the Year : 2021-22

Audt Period of the Principal : G. Sumalatha

periad of service : 01.04.2021 to 31.03.2022
Contact.no : Q177396444

Assistant care taker . R. Mamatha

period of service : 01.04.2021 to 18.11.2021
Assistant care taker : N. Mancesha

pernad of service : 19.11.2021 to 31.03.2022
Audit Observations:

1) Accounting Policies which are not as per generally accepted accounting principles.
*  3) Bocks of Accounts were maintained on cash basis.
b) Fixed Assets are shown at cost, not providing any depreciation on the Assets.

2) The institutions are not maintaining as General Ledger for the Head wise Income
receipts, Advances, Assets etc. The transactions are belng summanzed at the end of
every moenth from the cash book and later consolidating at the yearend for the year.

3) Transportations & Hamali charges were paid in cash during the year.

SALARIES:

1. Outsourcing agencies Invoice bills for the F.Y. 2021-2022 were not produced for the
salanes of cutscurcing staff pa:d to the agency.

Date Particulars clh::s‘:: Amount Observations ‘
e Amount paid to Regular staff towards DA
07.07.21 DA Arrears : 7,42,852 | Arrears but supporting documents was not
162010 produced at the time of audit.
DIET:
Cheque | , . ount
Date Particulars /Cash mo Observations

ichg:

L produced at the time of audit.

- S|Page

>
7 -

1
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’ Amount paid to Aishwarya, Student towards
04.05.21 | Medieaeharges’ | 1168896 0000 | medical charges but supporting bill was ot
i




o EMD (Fixed
.07.21 deposit)

Amount paid towards Fixed deposit but

Chq:
168302 2,05,000 supporting FD bond was not produced at the
time of audit. - ]
e Chq: | Amount paid towards internet charges DU
[fﬁfémet chages 1';68;21 /12,980 ' | supporting bill was not produced at the time of
: audit.

For NG Rao & Associates
Chartered Accountants

ey

-

* (G-Mageswara rao)
Partner,
1.No.207300

Place: Hyderabad
Date: 30.01.2023
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TELANGANA SOCIAL WELFARE RESIDENTIAL EDUCATIONAL INSTITUTIONS SOCIETY
e ——
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' 1
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TELANGANA SOCIAL WELFARE RESTOTHTEAL
FRUCATIONAL INSTITOTIONS SOCHETY (TAWHRETS)
HYDIRADAD 1.5

YSWRDBE(WOMEN) Mirma

SNIRMAL DISTRICT

“TAUDIT REPORT
for the Financial Year 2020-21

Auditor;
N G RAO & ASSOCIATES
CHARTERED ACCOUNTANTS

RO 6 3 HIEG/AMG, (New 329), 2od Hoor, China Batiedidy 000 g
Adp bane to 170 ¥akatya Hotel, Degumpel, Mvdeoabad S00 0
Mabde 9] QAHO1A7D), Q84O N

Fmad 1D nageswararacg2076:0mal com & 0ageswar i a0g ot 7y
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:"" * \ ) Vg . rmei WO AN GG e
J\ NG RAO & ASSOCIATES WL Ao g it
~UR T CHARTERED ACCOUNTAN TS At 1y

AUDITOR'S nerony

1o

he Lectetary,
TSWRET Soctety,
Masab Tank,
Hyderabad- 20,

We have audited the attached Balance Sheet TELANGANA SGOCIAL WELFARE
RESIDENTIAL EDUCATION INSTITUTIONS SOCIETY (TSWREIS) TSWRDC (W)
NIRMAL-51932, NIRMAL as at 31" March, 2021 and also the Income & Expenditure
for the year ended on (hat date annexed thereto, These financlal statements are the
responsibility of the Inetitution’s management, Our responsibility Is to express an opinlon
on these financial statements based on our audit,

We conducted our audit In accordance with accounting standards generally accepled In
India, Those Standards require that we plan and perform the audit to obtaln reasonable
assurance about whether the financial statements are free of materlal misstaterment. An
audit includes examining, on a test basls, evidence supporting the amounts and
disclosures In the financial stalements, An audit also Includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation, We believe that our Audit provides a
reasonable basis for our opinion

Management’s Responsibllity for the Financlal Statements

Management is responsible for the preparation of these financlal statements that give a
true and fair view of the financial position, financial performance of the school with the
generally accepted accounting principles (Indian GAAP) Subject to our comments. This
responsibility Includes the design, implementation and malntenance of Internal control
relevant to the preparation and presentation of the financial statements that give a true
and fair view are free from material misstatements whether due to fraud or error,

Audlitors’ Responslibility

Our responsibility Is to express an opinion on these financlal statements based on our
audit, We conducted our audit in accordance with the standards on Auditing Issued by
ICALL Those standards require that we comply with the ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial

statements are free from material misstatements.

An audit involves performing procedures to obtain evidence about the amounts and
disclosures in the financlal statements. The procedures selected depend on the auditor’s
Judgment, including the assessment of risks of material misstatements of the financial
statements, whether due to fraud or error. In making those risk assessments, the
auditor considers the Internal control relevant to the school/Institution’s preparation and
fair presentation of financial statements in order to design audit Procedures that are
appropriate In circumstances but not for the purpose of expressing an opinion on the
effectiveness of the institution’s internal control. An Audit also includes evaluating the
appropriateness of accounting policies used and the reasonablepess of the accounting
estimates made by the school/Institution as well as evaluatin The overall presentation
of the financial statements. //
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stateaments

we draw the attention to the following Notes to financlal
., 01.04,2020 to

(,-.)Roq.mﬂno non provicion of depreciation for the period fron

31.03.2021, resulling In understalement of expenditura of Anneta,

anainst aeerual system of

(b) The financlal stalements are prepared on cash hasis a4

accounting.

of the above on the financla! stalements i5 not ascertalned,

The impact

pinlon except for the effects of the matters d s of quahfied

In cur © esenbed in the ba
and 1o the best of our Information and according to t!

r 5o required

e explanations qréen to U,

op nien
and qive a true

the financial <tatements give the Information In the mannt

and falr view In conformity with the accounting principles generally accepted In Indid.

) with notes there on gives
* March, 2021.
ess of expenditurc over

a) The Balance Sheet (Statement of Affalrs 3 truc ard fair

view of the State of Affairs of the Institution a5 at 31"

b) In case of Income & Expenditure Account, of the Exc
0 31.03.2021.

Income of the school for the period from 01.04.2020'
e receipts and payments

¢) In the case of the Recelpts and payment Account th
made for period from 01.04.2020 to 31.03.2021.
Emphasis of Matter:

we draw the attention to the following notes to accounts
(a)Physical verification of Fixed Assets has not been conducted for the year enced cn

that date.

(b)Physical verification of Provisions & Food Stuff has not been conducted fer the

year ended on that date

(c)Regarding the amount received from Society Head Office towards Diet, Salares &
Maintenance Expenditure treated as a Capital Grant.

(d)Regarding old balances lying in the Balance Sheet,

Report on Other matter:

To the best of our knowledge and belief, w
se of audit. In our opinion proper tooks of

e have obtained all the infermatien and

erplanations that are necessary for the purpo

accounts have been kept by the cchool, so far as appears from our examination of these

books. The Balance sheet, Income & Expenditure account and Recelpts & Payments

account dealt with this report are In agreement with the books of account of the

scheol/Institution.
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we beteve that the audt evidence we have obtained i3 sufficient and appropriate to
provide 8 Daes for our quatified opinion.

1. The School/Insttution has not furnished miernal audd reports and hence not pbie
to comment. In view of many missing vouchers, missing stock entries and
anorovals, we are of the opinion that “Internal Audit™ Lo be conducted.

Outsourtng Man Power- The method resorted by the institite with respect to
CUISOUITING MAN POwer requirements is not appropriate due to foliowing reasons:
{2) No supportive dotuments made availabile to verify whether the contraclor i
complying the statutory requirements of contract empicyees.
(b) It is cbserved that bil's have not been provided for outsourcing Contracts.
We have not conducted physical verification of Rice, Provisions and other ems 25

en 31" march. The closing stock of such items 15 taken 25 certfied by the
school/Tnstitution management.

LX)

e

Fixec Assets are shown 2t cost. No depreciation is provided.

Clasing stock 1s valued at cost and certified by the school/Institution.

Budgetary control system is not observed.

7. Dunng the year the Institution have taken unknown Receipts/Payments 2s Other
Receists/Payments in the Books and there was no given proper mformation
regarcng those Recespls/Payments dunng the course of Auct. We suggested that

knd of Recepts/Payments has to be identified and to be booked to concern head of
the Account.

oo s

E.Themstummtsadvrsedtoimprovethequabtyofrecordmgthe bocks of
actounts, we are ¢f an opinion thet uniform procedures/formats 2re not 2s
prestrided by HO and training 2iso be given to the 21! concermed. Computenzation
¢f bocis of accounts would ensure a better

qualiity and uniform accounting
System.

For NG P20 & Associames—
Chartered Accountsnty ™
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Place: Hyderabad
Cate: 16.05.2022
UDIN: 22Z0730088TIPEL 71
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‘:-,Rl'lm
cgnificant Accounting Policles

1. Basis for preparation of Financlal Statements
™e Fimancial statements are prepared under the historical cost
convention. Institution Is following cash system of accounting which is
ot as per the generally accepted accounting principle (Indian GAAP).

Grants
Grants received from head cffice have been treated as Capital Recelpt.

(2]
.

3. Fixed Assels

Fixed ;Lssets‘are shown at cost. Cost comprises of purchase price inclusive of
all taxes, freight and incidental charges and attributable expenses relating to

acguisition and instailation.

4. Contingencies

Less/contingencies arising from claims litigations, assessments, fines, penalties
etc., are provided for when it is probable that a liability may be incurred and

that amount can be reasonably estimated.

5. Revenue Reccgnition

The Interest Income received on the Grants amounts was shown 2s
Miscellaneous Income in the Receipts and Payments Accounts and also cther
minor receipts. The szid interest was accounted on receipt basis, instead of

accrual basis.

6. Other Policies
All the other Accounting Policies are generally consistent with normally
accepted accounting polices.
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TELANGANA SOCIAL WELFARE RESIDENTIAL EDUCATION
INSTITUTIONS SOCIETY (TSWREIS)
TSWRDC (W) NIRMAL, NIRMAL DISTRICT
Financial Year 2020-21

At Renad et the Year
At enad of the Principal
serad of senvice
ventact.ng

Nata entry operator

ered of senvice

Contact.no

Audit_ Observations;

¢ 2020-21

: G. Sumalatha

: 01.04.2020 to 31.03.2021
1 7995660879

. K, Purna chander

: 01.04.2020 to 31.03.2021
+ 9347092527

1) Acceunting Pelicies which are not as per generally accepted accounting principles

a) Books of Accounts were maintained on cash basls,

b) Fined Assets are shown at cost, not providing any depreciation on the Assets.

) The institutiens are net maintaining as General Ledger for the Head wise Income
recelpts, Advances, Assets ete. The transactions are being summarized at the end of

every month from the cash book and later consolidating at the yearend for the year.

3) Transportations & Hamali charges were paid In cash during the year.

SALARIES;
Date Particulars
i S
07.08.20 | Salary

| (Electncian)

e T

14.10.20 ' DA Arrears

For NG Rao & Associates -
Chartered Accountants
; -/)T‘

P
-7
_‘/ \ \

~

(G. Nadeswara rac) ,:
Partner,
M.N0.207300

Place: Hyderabad
Date: 16.09.2022

" Cheque

/Cash

129536

Amount Observations

20,100 | Electrician salary but bill produced on M.

-A‘niodnrraiid to Azamath khan lowards

{.raj Kumar at the ime of audit.

Amount paid to Reqular stalf towards DA |

2,51,868 | Arrears but supporting decuments was
L inot produced at the time of audit.
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RECHIRTS AND FAYMUNIS ACCOUNY OR W0t 110006 1000 01,04,2020 10 11,03.2021

LN ST AN

et Aminunt (e | Coites PAYMININ Amuunt {Ne.)

00 JUARE Lol
AN oAb e huna ata
AU E R RN

{ Hlpmy Fapense |

o 1510 D of HEWs papes ml 005

Petmdnals

: e \Muu.llm' Lot wpabibes,
SO [Pichase of EAMCE T/E ooky

| WY i hase o Hbeary Books

: Purchases

1 A0 IMedical kit

\

| i Hostel Fuenituee A L quipments

| A ————

! eom?

.. 8

4107
)

aMnilo
01

Lali Lurnttore & Equipments
Class tonm Tumitire

School/College Tquipment
) A100 [Cean, muoste Avadio 1 ke -
A0 feames Lauipment ____"_’.:—__.,-
SO0 fLomputer & Perplictals 0 ,___'__J.‘A‘!o”

7001 [Duphicator / Compater prnters,
Other School/ College Cquipment
A0V [Petroman/tolar/Gas Lights

. —T}0.0%%,
1107 [ 1ecteat fansand Coolers IS A L
A0 [Nilchen Dtensls i
JOVY [Punchase of Vehales
CAPITAL PAYMINTS:

4002 |Development of Mlay Fields (Campus)

4201 [tand & Dutdings

Loans & Advances

1008 [Inted Unit Transfer

2101 [APCO Advande Recovery
2102 [Lducatonal Advance

2107 [Festival Advance

2105 JCUG Bl Payment

2108 |Tour Advance

S001 [1eans & Advances to Others
el of other et deposits (l' ay) 11,200
Dcposits and O oum Payments
1003 [Intrest on Mixed Deposit

J00Y |Hined Deposit

2001 [Refund of LMD

Closing Dalances
Cash in Hand

Petty Cash Balance
Dank Matances LA AR

69 Yotal 2,86,65,269

Total

for NG Rao & Assocates - -
Chartered Accountants ~
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~ AUDIT REPORT

~for the Financial Year 2019-20
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N G RAO & ASSOCIATES
CHARTERED ACCOUNTANTS
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To

The Secretary,
TSWRE] Soclely,
Masab Tank,
Hyderabad-28.

We have audited the attached Balance Sheet TELANGANA SOCIAL WELFARE
RESIDENTIAL EDUCATION INSTITUTIONS SOCIETY (TSWREIS) TSWR Degree
Code 51932 College Women NIRMAL DISTRICT, as at 31" March, 2020 and also the
Income & Expenditure for the year ended on that date annexed ther;to These financlal
statements are the responsibility of the Institution’s management. 0ur'rcsponslbimy Is
to express an opinion on these financlal statements based on our audit.

We conducted our audit In accordance with accounting standards generally accepted in
Indla. Those Standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financlal statements are free of material misstatement. An
audit Includes examining, on a test basls, evidence supporting the amounts and
disclosures In the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We belleve that our Audit provides a
reasonable basis for our opinion

Management’s Responsibility for the Financial Statements

Management Is responsible for the preparation of these financial statements that give a
true and fair view of the financial position, financial performance of the school with the
generally accepted accounting principles (Indian GAAP) Subject to our comments. This
responsibility Includes the design, implementation and maintenance of internal control
relevant to the preparation and presentation of the financial statements that give a true
and fair view are free from matenal misstatements whether due to fraud or error.,

Auditors’ Responsibility

Our responsibllity is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with the standards on Auditing issued by
ICAL, Those standards require that we comply with the ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial

statements are free from materizl misstatements,

An audit Involves performing procedures lo obtain evidence about the amounts and
dicclosures in the financial statements. The procedures selected depend on the auditor's
judgment, Including the assessment of risks of matenal misstatements of the financial
statements, whether due to fraud or error. In making those risk assessments, the
auditor considers the internal control relevant to the school/Institution’s preparation and
fair presentation of financial statements in order to design audit procedures that are
appropriate in circumstances but not for the purpese of expressing an opinion on the
effeciveness of the institution’s intemal control. An Audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by the school/Institution 2s well 2s evaluating the overall presentation

of the financial statements.
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26.

We draw the attention to the foliowing Motes to fimancia! statesments
(2) Regarding non provicion of depreciation for the peried from ©7 0 201% 02
31.03.2020, resuiting in understatement of expendiore of Acats.
(b) The financia! statements are prepared on cash bosis a3 against accres! syster of
accounting.
The impact of the above on the financial statements is not 2scertamed.
In our opinicn except for the effects of the matters Cescrided in the Bass of guaified
opinion and to the best of cur information and according to e explanmalions gner W ey,
the financial statements give the information in the manner so required anc gve 2 U=
and fair view in conformity with the accounting principles generally accested = India.
a) The Balance Sheet (Statement of Affairs) with notes there o gives 2 True 2°C (zr
view of the State of AfTairs of the Institution 2s at 31% March, 202C.
b) In case of Income & Expenditure Accours, of the Excess of expenditzre cwer
Income of the scheol for the peried from 01.04.2018 to 31.03.2020.
c) In the case of the Receipts and payment Account the receigts and faymess
made for period from 01.04.2019 to 31.03.2020.
Emphasis of Matter:
We draw the attention to the following notes to accounts
(a)Physical verification of Fixed Assets has not been conducted for the year ended on
that date.
(b)Physical verification of Provisions & Food Stuff has not been conducted for the
year ended on that date
(c) Regarding the amount received from Scciety Head Office towards Diet, Safanes &
Maintenance Expenditure treated as a Capital Grant.
(d)Regarding old balances lying in the Balance Sheet.

Report on Other matter:

To the best of our knowledge and belief, we have cbtained all the information and
explanations that are necessary for the purpese of audit. In our opinion proper books of
accounts have been kept by the school, so far as appears from our exammnation of those
books. The Balance sheet, Income & Expenditure account and Receipts & Payments
account dealt with this report are in agreement with the bocks of account of the

school/Institution.
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Fartner,
1. No. 207300

Place: Hyderabod
Date: 09.09.2027
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Annexure
Significant Accounting Policies

1. Basis for preparation of Financial Statements
the historical cost

The Financial statements are prepared under )
convention. Institution is following cash system of accounting which is
not as per the generally accepted accounting principle (Indian GAAP).

2. Grants
Grants received from head office have been treated as Capital Receipt.

3. Fixed Assets
Fixed Assets are shown at cost. Cost comprises of purchase price inclus'ive of
all taxes, freight and incidental charges and attributable expenses relating to

acquisition and installation.

4. Contingencies
Loss/contingencies arising from claims litigations, assessments, fines, penalties
etc., are provided for when it is probable that a liability may be incurred and
that amount can be reasonably estimated.

5. Revenue Recognition
the Grants amounts was shown as

The Interest Income received on
Miscellaneous Income in the Receipts and Payments Accounts and also other
instead of

minor receipts. The said interest was accounted on receipt basis,

accrual basis.

6. Other Policies
All the other Accounting Policies are generally consistent with normally
accepted accounting policies.

\

o

!
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TELANGANA SOCIAL WELFARE RESIDENTIAL EDUCATION
INSTITUTIONS SOCIETY (TSWREIS)

Audit Period of the Year

Audit Period of the Principal

Period of service

Contact.no

Data entry operator

Period of service

Contact.no

Audit Observations:

TSWRDC (W) NIRMAL, NIRMAL DISTRICT
Financial Year 2019-20

: 2019-20

: G. Sumalatha

: 01.04.19 to 31.03.20
1 7995660879

. K. Purna chander

: 01.04.19 to 31.03.20
: 9347092527

1) Accounting Policies which are not as per generally accepted accounting principles
a) Books of Accounts were maintained on cash basis.

b) Fixed Assets are shown at cost, not providing any depreciation on the Assets.

2) The institutions are not maintaining as General Ledger for the Head wise Income
receipts, Advances, Assets etc. The transactions are being summarized at the end of

every month from the cash book and later consolidating at the yearend for the year.

3) Transportations & Hamali charges were paid in cash during the year.

SALARIES:
Dat Particul Cheque |
ate articulars mount
/Cash Obsecrvations
Amount paid towards Electrician charges |
14.09.2019 Salary Cha: 6 to A. Karthik Reddy but bill produced on
.09. ,700 | M.A.Moi
(Electrician) 240134 4.A.Moiz khan and supporting documents
was not produced during the course of
audit.
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DIET:

« EMD register was not maintained properly.

. Cheque |

Date Particulars Amount Observations |
/Cash _J

Amount paid to principal G. Sumalatha |

office Cha: - ing |

26.04.2019 q 10,000 towards office expenses but suppc:rtmg,I
expenses 780822 bills were not produced at the time of |

|

audit. }

Amount paid to bandisheela sandhyarani |

- Caterin Chgq: towards ing ch rting |

26.04.2019 g 23,649 catering charges but suppo ing |
charges 780823 bills were not produced at the time of |

Audit. 0

For NG Rao & Associates_—

Chartered Accoun a/nt; SUCESN

(G. Nageswara Rao) - -
Partner,
M.No.207300

Place: Hyderabad
Date: 09.09.2022
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TELANGANA SOCIAL WELFARE RCSIDENTIAL CDUCATIONAL INSTITUTIONS SOCILTY (TSW“US)
UNIT (RCO/School/ Caliegr) [TSWRDC(W), NIRMAL,
coot“slsu MISTRICT: __ |NIRMAL
- . ) I S
R[C("’TS I\ND l'AYH[N\'( ACCOIIN? T_QILINI P[RIOQIROVH 91104:70!_9-1031:0)-7079 —
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| 1104 _ |V nes - Coileried from shuder "y o016 1€
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RECEARTS AND PAYMUNTS ACCOUNT 1OR THE PERIOD ROM 01,04,2019 10 31,03.2020

Cntes HECEIPYN Amount (Rs.) | Codes PAYMINTS Amount (f1s.)
Nreonery e \.\\b o ‘jm'_ -
Py et W Ny e | " ):

v\

|- 0 {Bevelopment ol camps
Ao, . i
1017, mﬂ_mﬁnn Inst; Prof tax [ --52.94)77,
anm e

000 7| Water B Clectrioty (Elecinioty— 624579
L N B Y TRt TR | 10__[Chiarges) =t

Other Payments =
Vel At ety ! 20061104, ALLYA

T Ovenght O edeases 1o 1T Roys 3006 [Payment of Income Tax (Stalf) 30,000

N
RENY
"

S ety (Cane it
A B

R

BT TR TN BN T TR RS 1Y

— 1006 [Income Tax

. W1 |Class Hoom Concamaties
- N [Penalities S0 B0
N T |Vecational students Training

S s Programe

1)40"0)“ Laboratory Consumables
~ 016 |PAYment of Sepiic Tank & Drawge
Cleannyy Charges
N SO Transpontanon Charges
100 | frof Tas 1,090,604
PO v.u,'f Vetule Mire Charges

- 7014 |Consu'tancy Rumuneration Charges

Maintance of Computer Lab & Other
7018
Conwumbles
7020 Repaires and Maintenance of L 17,370
- fquipment
it 7027 _|[hank_Charges 708
7023 :J,mcul of Incentive Charges to
Audents
7006 _{rayoient of Telephone Charges
= 70,8 _|Payment of Xerox Charges 2,25

Other payments

. Academic Activities
R 2105 lEntrance Test Expences
) 2116 [“oence Far
T J117 l.lvjllw - >
- ( l:lji"hha!mn oo 1 S1,4001
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TELANGANA SOCIAL WELFARE RESIDENTIAL
EDUCATIONAL INSTITUTIONS SOCIETY (TSWREIS)

HYDERABAD - T.§

~TSWRDCW Nirmal

~ NIRMAL DISTRICT

AUDIT REPORT
for the FY 2018-19

Auditor:

N G RAO & ASSOCIATES

CHARTERED ACCOUNTANTS
H.No.6-3-1186/A/6. (New No.325). 2nd Floor, ChinnaBalreddy Building,
Adjacent Lane to ITC Kakatiya Hotel Begumpet, Hyderabad-500016.
E-mail: nageswararaog207 @gmail.com Phone; 040-66617089 / 040

{3 Scanned with OKEN Scanner

& Scanned with OKEN Scanner



| 07 31204751 TS
+91 201720 €8]

O\ NG RAO & ASSOCIATES Moble G480 1E79y
M CHARTERED ACCOUNTANTS 2401 3847)

AUDITOR'S REPORT

Te

ING Soxrelany,
TNWRIT Sooty,
Masad Tork,

Myderabad- 08,

We have audited the attached Ratance Sheet of TELANGANA SOCIAL WELFARE
RESICENTIAL TDUCATION INSTITUTIONS SOCIETY (TSWREIS) DEGREE
COLLIGE, NIRMAL DISTRICT, a5 ot 17 March, 2019 ard a'to the lrcome &

[xponciture tor the year ended on that date amreved thereto.
These fmantial statements are the respensidity of the Schosl's managerment. Cur
respoandady 1s 1o express an opimien oA hece Franoal statements hated on our Judt.
We concucted owr 2ud in accondance with the Stanrgands on Audtimg issued by the
Insttute of Chartered Accountants el India. Those Starcarce requ re that we CoTrly
Wi ethical reQuirements and plan and perform the aud t to cbtain
about whether the finencie) statements are free from matendl mestaterment. An aude
EOUCTS Cxam™nIng, on 3 test basis, evidence SUDECTING the amCUmis arg C Loiosures 1
the fnancel statements, as well a3 evaluating the Cverad rancia!  statement
presentation. We beftieve that the audit evicence we have cltaired s su®fcen: and
Speopnale 1o provicde @ Dasss for our audit cpinon,

We have obloned all the midrmation and explanatons wh S te the
Lnowiedoe 3nd delic! were necessdny for the purposes cf cur auc o,

In our opinson, proper books of SCCOUNIS 25 requred By 2w Rave Boen oo Sy e
School, so far 2s appears from our examnation of the bocks ¢of accounis: The Ba'ance
Shoet deall with Dy thes report 1s in Bgreement with the Docks of accournts

In cur opinion, and to the best of MIoMMALON av2ladle 20¢ accers fg 10 exTianateon
gven to us, the sa:d accounts, reed logether with the schecules attached therela ave 2
true and fair view i conform ty with the gererally »rcented 2COLrtmg pradpies
India.

(1) The Balance Sheet (Statement of Affaers) wah not
view of the State of Allaurs of the Schoo! as at 11"

reascnale assurence

-

best cf our

-]

€S iNere o0 Gives 3 true ana farr
March, 2018

o Excess of expenditure over

016 to 31.03 208

v

() In case of Income & Expenciture Account, of tn
Income of the school 1o the pencd from 0 04

L ACcount the rece ol ana Fayments
1032019

(l}n the case of the Recemts ang pa
made for penod lrom 01 04 2018 te 3

Place Mygderadad For NG Rao B Ass. _wrem.
Chemeres Acooy wame

Date: =2 . 2020
4 ™~

i -

2 9.0 v ra i 296, Seet S e -

H No 6-3-11B8A% (New N 108 N MBI R Bt an fe g Amg e
IOT Arase 3

: SXT 2

38 &= -

(F scanned with oxgy Scanner

(¥ scanned with OKEN Scanner



gasis for Qualified Opinion:

we draw the attention to the following Notes to financial statements

(2) Regarding non provition of depreclation for the period from 01.04.7010 0

31.03.2019, resulting in understatement of expenditure of Assels,

(b) The linanaal statements are prepared on cash basis as against accrual system of

accounting,
The (mpact of the above on the financial statements is not ascertained.

Our opinion is qualified with respect to the above matters.

Qualified Opinion:

In our opinion except for the effects of the 1ifled

matters described In the basis of qua
opinion and to the best of our information and according to the explanations given 1o us,

the financial statements give the Information in the manner so required and give 3 true

and fair view In conformity with the accounting panaples generally accepted n India.

Emphasis of Matter:

Wwe draw the attention to the following notes to accounts

(2) Physical verification of Fixed Assets has not been conducted for the year ended
on that date.

(b) Physical verification of Provision
year ended on that date

(c) Regarding the amount receiv
Maintenance Expenditure treated as a Capital Grant.

(d) Regarding old balances lying in the Balance Sheet.

s & Food Stuff has nct been conducted for the

ed from Society Head Office towards Diet, Salaries &

Our opinion is not qualified with respect to the above matters.

Report on Other matter:
To the best of our knowledge and belief,

necessary for the purpose of
<chool/lnstitution, so [ar as appears from our

we have obtained all the information and

explanations that are audit. In our opinion proper books of

accounts have been kept by the

so books. The palance sheel, Income & Expenditure account and

examination of tho

Receipts b Payments
account of the <chool/Institution. B

account dealt with this report are In agreement with the books of
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ANNEXURE TO AUDIT REPORT
Management's Responsibility for the Financlal Statementn

Management is respensible for the preparation of these tinandal tatements, that give a
true and fair view of the finandial position, financial petformancs of the school/lnshitutinn
with the generally accepted accounting prnciples (Indlan GAAP). This responsihility
indudes the design, implementation and malntenance of Internal eonteol relezant o the
preparation and presentation of the Hinanclal <talements that give a true and (aire vien
are free from matertal misstatements whether due to [raud or error.

Auditors’ Responsibility

Our responsibility is lo express an oplnion on these financial statements based on tur
2udit. We conducted our audit In accordance with the standards on Auditing 1sued by
ICAL Those standards require that we comply with the ethical requirsments and plan
and perform the audit to obtain reasonable assurance about whether the financisl
statements are free from material misstatements.

An audit involves performing procedurces to obtain evidence about the amounts ard
disclosures in the financal statements. The procedures selected depend on the auditor’s
Judgment, including the assessment of risks of materlal misstatements of the financial
statements, whether due to fraud or error. In making those nsk assesemants, the
auditor considers the internal control relevant to the school/Institution™ preparation ard
fair presentation of financial statements In order to design audit procedures that are
appropnate in crcumstances but not for the purpose of expressing an opinion on the
effectiveness of the institution’s internal control. An Audit also includes evaluating tha
appropnateness of accounting policies used and the reasonableness of the accounting
estimates made by the school/institution as well as evaluating the overall presentation of
the financial statements.

Ve believe that the audit evidence we have obtained is sufficient and appropnate to
provide a basis for our qualified epinion.

1. The School/institution has not furnished internal audit reports and hence not ab'e
to comment. In view of many missing vouchers, missing stock entries and
approvals, we are of the opinion that *Internal Audit” to be conducted.

2. Outsourdng Man Power- The method resorted by the Institute wath respect to
cutsourcing man power requirements is not appropriate due to following reasons:

(a) No supportive cocuments made available to verify whether the contractor (s
complying the statutory requirements of contract employees.
(b) It 1s observed that biils have not been provided for outsourang contracts.

3. We have not conducted physical verification of Rice, Provisions and other items as
cn 317 march. The dosing stock of such items is taken as certified by the
school/Institution management.

Fixed Assets are shown at cost. No depreciation is provided.,

4.

S. Maintenance of EMD Register was not satisfactory.

6. Closing stock 15 valued at cost and certified by the school/Institution

7. Budgetary contrel system is not observed

8. FElectrical goods, Medidnes, Sports matenal and computer consumable registers
maintenance was not satisfactory.

9. The institution is advised to improve the quality of recording the beoks of

accounts, we are of an opinien that unform procedures/formats are not as
prescribed by HO and training also be given to the all concerned. Computenzation
of bocks of accounts would ensure a beller quality and undom accounting

system
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\NNEXURE

significant Accounting Policies

1. Basis for preparation of Finan
The Financal statements are prepared und
sh system cf acoouning

Institution is follcwing Cas

2. Grants
Grants received from he

3. Fixed Assets

Fixed Assets are shown 2t cost. Cost ¢© v
all taxes, freight and incicental charges and attnbuta

acgquisiticn and installaticn.

4. Contingencies
Loss/contingencies ansing
penalties etc., are provided
incurred and that amcunt can be re

frem

5. Revenue Recognition
ved on the Grants amounts
1s and Payments Accounts and also other

The Interest Inccme recei
Miscellaneous Income in the Recep

minorr

6. Other Policies
All the other Accountin

accepted accounting pelicies.

ad cffce have been treated

claims
for when it is probable that
aconably estimated.

eceipts. The said interest was acccu

g Policies are generally cons

cial Statements
conventich.

er the nstoncal cost

as Capital Receipt.

mprises cof pe

assessments, fines,
1

litigations,
a liabdity may be

was shown as

nted on receipt basis.

istent with pormally
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TELANGANA SOCIAL WELFARE RESIDENTIAL EDUCATION
INSTITUTIONS SOCIETY (TSWREIS)
TSWRDC (W) NIRMAL, NIRMAL DISTRICT
Financial Year 2018-19

Audit Observations:

Stock registers for the peried of 2017-18 were not produced during the course of

T
- e

ily issve registers for the period of 2017-18 were not prcduced during the

Y
course of audit.

Stock registers for the periocd of 2018-19 were not produced during the course of

Dally issue registers for the period of 2018-19 were not produced during the

-

course of audit.
EMD registers for the F.Y.2018-19 were not preduced during the course of audit.

Invoice bill was not produced for the salaries of outsourcing staff paid to the

agency.
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